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EEYW_BASE-FRICE SYSTEM
TO MEAEUR® PRUDUCTION

‘The aimplant and mosi sccurate measure of the quantity of production in amn
industrisl establishment is the phyeicel unit epprogriate to eech product (meter,
rilogrem, wnit, etc.}. Huwever, while these quantitative usasurss are valuedle,
they are not suitable for messuring uggregaetes of production. Hence, the need
erises for applying quantitative measures of valus.

Prices are the Lest measure of vaiue and make 1t poasible to summarize
heterogeneocus prodzction. For dstermining oxpanditures on prcduction, intermel
cost prices ere epplied; for measuring aggregate production, current sales prices
ers used. Uafortunately, current sildes prices are subject to -luctuation and
gistort the measurement of ckanges in production. Thus there are ugad, in addi-
tior to current prices, both in planning and reporting, so-called bese prices
whereby the etfects of price fluctuation are removed.

The yeer 1937 wes chosen for working 6ut base prices in Polend because price
«d statistical data are most abundent for that period.

It must be pointed out, nevertheless, that the bass prices nov spplicd to
industry :ave certain defects. There 18 mo uniformity in the way the prices
have been vorked out Ly the various central industrial administrations. Bome
central administrations, like the textile industiry and electrotechnical industry,
bave carefully worked out pricv date for individual items, but otuers, 1ike the
metellurgical and chemicel industries, hava only agaregative price data.

Products of thne seme typs and identical guality produced iz wverious plants
tnder the central administratione are priced differently. Valus of production
based on individual firm prices does rot indicate the true dynemice of producticn.

Prices taken for scme producte are too high, 1.e., coel, me..llurgical pro-
ducte, etc., which rendsrn compzrisons difficult between branches of industry.

Furthermors, the base prices specified for certain producte have. themselves

been changed over periods of tims, even in the courso of & year, thus destroying
the characteristic feature of base prices.
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tocording to the decres of 15 March 1049, the Loomomic Comitiee of the
Council of Minlsters assigmed to the Stete Econumic Planning Commiselon the task
of working out and publishing & catalogus of bame prices by 15 May 1949, The
dmcres indicated the guiding principles tc be eppiled in working cut tho base
prices. '

As 2 starting point, the base pricss applied in industry during 1948 were
teYen, which in turn vere computed from svereges of ectuel eelling prices in 1937
ubtained by wholessle producers, exclueive of excise taxes, FOB factory or FCB

ehipping point (origin}.

For products of identical type end quallty, & unifsrm base price wae estab-
1iabed for all central edministrations, regerdlese of veriations in production
coBt. Thus, uniform prices were designated for about 450 items, including
alectric power, bricks, etc.

Prices for ceriain products were corrected. For exsmple, for coal of all
qualities, an aversge price waee taken of 14 zlotys a tom. Metsllurgical products,
exoept those used exclusively by ®KP {(Polish Btate Railways}, ware reduced by 15

perosnt.

All these prices are contained in ths Katalog Cen Niezmiennych (Catalogus of
Base Prices) published by the FEFG {Panstwowa Komisja Planovenia Gospoderczege,
Stats Econcmic Flanning Commission). - The first part comprises industrial pro-
ducts; the second part gives prices for products of agriculture, foreetry, con-
struction, tramsportation end comunications gservices, and community eervicen.

The catalogue of industrial prices ls, in principle, a register of prices
npplied to stets industry.

It munt be pointsd out that the work on baee prices is not final. Undoubt-
edly, a supplement o the catalogus will appesr soon. The supplement will give
nrices for locel indvstry (state-owned), for mew proéucts, esad corrections of
0ld prices. Ail the esupplements must be woerksd out befora the finel revieion of

the 2ix-Year Plan.

¥very correction in prices must be confirmed by the appropriate Ministry
and approved by the Industriel Divisior of the State Bcononic Pilanning Commission.

Pricee for producte not produced up %o now shnld be celculated on the basis
of cost of manufacturs for & group of producte moet nearly comparable technolo-

gically.

The prices given iuv the catalogus, to be "invariable,” must be strickly ad-
hered to, even though they may nave been figured too closely in soms inetances.
Tueir primary purpose 1s to measure changes in production, end any variatione
vould destroy comparsbility of data. Observence of thees prices 1s the re-
spoasibility of all orgenizational members of industry up to and inclvding the
minietries.
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